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Meat animal production widespread interest 
this year. With full employment and increasing per- 
incomes, consumers are wanting more meat. 
Along with increasing demand for meat, the pro- 
duction feed grains has been record levels during 
recent years. With relatively high prices for livestock 
and abundant supplies feed, feeding ratios have 
been favorable, and farmers have been encouraged 
increase the production meat animals. spite 
increased production, meat prices have been rising 
because strong demand. The outlook for meat ani- 
mals continues favorable, although there danger 
that heavy feeding may reduce feed supplies below 
the abundant levels recent years. 

Under the prevailing agricultural programs, prices 
food grains and feed grains have been supported 
for considerable proportion the period since the 
end World War II. Rather large surpluses were 
being accumulated, and farmers were called upon 
restrict production several these crops. con- 
trast, the prices meat animals did not drop below 
support levels for any extended length time; thus, 
price supports and production controls were not used 
for meat animals. Part this disparity between 
prices grain crops and meat animals can attrib- 
uted the more efficient methods that have been de- 
vised for producing crops, compared with rela- 
less improvement methods for producing 
animals. However, part the disparity can 
attributed changing demands for different kinds 
food. The per capita consumption wheat has 
been declining for many years. Per capita consump- 
tion meat declined for period time prior 
but since that time has been increasing. 

the United States, the domestic consumption 
wheat has remained steady approximately 700 
bushels per year. Any loss consumption 
due decreased per capita demand has been offset 
increasing population. With wheat production 
the United States averaging more than billion bush- 


FACTORS AFFECTING THE MEAT ANIMAL INDUSTRY 


els recent years, large quantities wheat have 
been exported placed storage each year. Stocks 
wheat principal exporting countries January 
1951, were 1,848 million bushels, the largest since 
1945. Total grain supplies for these countries Jan- 
uary 1951, were record levels. Domestic grain 
prices have remained favorable since World War II, 
owing the price support programs and heavy ex- 
ports for relief and rehabilitation. Currently, the de- 
mand for grain the international market again has 
improved because unsettled world conditions. 
full scale war should develop, every bushel grain 
that available probably will needed. the other 
hand, doubtful the demand for grain will 
maintained indefinitely unsettled world conditions 
alone. world conditions should stabilize, farmers 
relying exclusively grain production for income 
probably will relatively less favorable position 
than will the farmer with good livestock enterprise. 
the demand for grain should again decline, con- 
siderable proportion the farmers the Tenth Dis- 
trict may become more interested the production 
meat animals. Going into the production meat 
animals usually difficult and slow process. Indi- 
viduals interested making this type change 
would well advised investigate all aspects the 
adjustment before making it. 


Meat Production beef, veal, pork, lamb, and 
Production mutton the United States varied from 

billion pounds annually during 
the period 1920 through 1933. 1934, meat produc- 
tion was almost billion pounds, largely reflecting 
the liquidation livestock caused the drought dur- 
ing that year. 1935, meat production fell about 
14.5 billion pounds, the lowest had been since 1914. 
After 1935, production increased sharply, reaching 
all-time high more than billion pounds during 
1944. then declined through 1948 but has been in- 
creasing since that time. All factors point toward 
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MEAT PRODUCTION 


United States 


1920 1930 1940 1950 


continued increase production during 1951. Num- 
bers cattle, hogs, and sheep farms January 
1951, were higher than year earlier. With favor- 
able prices prevailing, meat animals will tend 
fed heavier than normal weights. 


Meat 
Consumption 


The total quantity meat consumed 
the United States affected not 
only size population but also 
per capita consumption. Population has increased 
average rate approximately million people 
annually during the last years. The number 
people the United States this year approximately 
per cent larger than was years ago. Thus, 
with the same per capita consumption, would take 
about per cent more meat than did years ago 
satisfy current consumer demand. Instead re- 
maining constant, however, the trend per capita 
consumption meat has been upward since 1935. 
This increasing population and increasing per capita 
consumption have combined produce high meat 
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prices. High meat prices, turn, have resulted 
relatively high prices meat animals during recent 
years when compared with the index prices 
ceived farmers for all products. Increased demand 
for meat reflected the market for meat animals 
rather rapidly the form higher prices. the 
other hand, takes time increase the production 
meat. produce meat animals, breeding herds must 
increased and considerable labor and feed must 
provided. Prices can increase substantially while pro- 
duction being expanded. 

One the dominant factors causing consumers 
demand more meat has been the large increase dis- 
posable personal income, which the income remain- 
ing persons after taxes and other payments gen- 
eral government have been made. Disposable personal 
income has been about times high during the 
past few years was 1940. Except for the war 


MEAT CONSUMPTION AND DISPOSABLE INCOME 

United States 
PER CENT PER 
300 300 


200 


DISPOSABLE 
180 INCOME 


1920 1950 


1940 


years, disposable personal incomes have been closely 

related the retail value meat consumed. From 

1942 mid-1946, the retail value meat consumed 

did not increase proportion income, owing ra- 

tioning and price ceilings. When the suppressed pur- 

chasing power the war years was released during 

1946, the retail value meat consumed increased 

sharply, and during 1947 and 1948 was higher 

than normal level relative income. During 
and 1950, this relationship again was close. This 

lationship indicates that, general, people like meat 

and are willing consume large quantities it, pro 

viding they can afford more the expensive foods 

such meat their diets. people the lower 

income brackets receive higher disposable incomes, 

they increase their consumption meat. certain 
amount meat desirable from nutritional view- 
point, but calorie basis more expensive 
food than some the crop products. 
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The United States Department Commerce makes 
estimates annually personal consumption expendi- 
tures commodity and service groups. The percent- 
age disposable income that consumers the 
United States have been spending the food and 
tobacco group has increased rather steadily during 
the past years. Even though disposable personal 
income has increased rapidly during recent years, 
the amount money spent for food and tobacco has 
tended increase even more rapidly. This increased 
importance expenditures for food and tobacco can 
probably attributed purchases more highly 
processed foods and purchases relatively expen- 
sive foods, more income becomes available. 
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interesting note that consumers have been 
tending spend smaller proportion their in- 
comes for services and housing. contrast, the pro- 
portion income spent for food and tobacco has in- 
creased rather persistently, while the proportion 
spent for durable goods has been erratic and does not 
appear follow significant trend. During the war 
years, the proportion income spent for the differ- 
ent groups goods and services was lower than nor- 
mal, reflecting the accumulation large savings. 
Since the war, consumers have been spending signifi- 
cantly larger proportions their incomes for durable 
goods, services, and food and tobacco. The relative 
increase these expenditures has taken place largely 
because the decrease saving since the end 
World War II. 

The expenditure larger proportion dispos- 
able income for food and tobacco, and the large in- 
crease disposable income during recent years, have 
been responsible for large total expenditures for food. 
These large expenditures for food have maintained 
food prices general, but meat prices have remained 
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relatively higher than many the other foods. High 
meat prices have caused the prices meat animals 
relatively high when compared with the prices 
agricultural products generai. 


Agricultural From 1910 1946, prices meat 
Prices animals tended change about the 

same rate the prices all crops and 
livestock. Meat animal prices were neither signifi- 
cantly higher nor lower than other agricultural prices 
for any length time. With the removal price 
ceilings 1946, and the continued increase in- 
comes, meat animal prices increased sharply. Al- 
though prices other agricultural products in- 
creased also, the general level all farm commodity 
prices did not attain the high levels reached meat 
animals. With relatively high prices, meat animals 
have been profitable enterprise for farmers who 
are able produce them efficiently. With continued 
high levels employment and disposable incomes, 
prices meat animals should remain favorable 
levels comparison with prices agricultural prod- 
ucts general. 

Since farmers Tenth District states produce 
considerable quantities both grain and meat 
animals, possible for them shift emphasis 
from one enterprise another consumers’ wants 
change. Therefore, interesting compare the 
response farmers the Tenth District states 
these relative changes price with that farmers 
the United States whole. The number live- 
stock farms January not the best measure 
use for making such comparison, but the 
best series available that covers considerable period 
time. recent years, the United States Depart- 
ment Agriculture has been making estimates 
quantity meat animals produced (live weight) 
states. According these estimates, farmers 
Tenth District states have been producing about 
per cent all the beef, mutton, and lamb and about 
per cent all the pork produced the United 
States. terms numbers animals farms 
January Tenth District states during the past 
years accounted for about per cent the beef 
cattle and sheep and lambs and about per cent 
the hogs the United States. Even though numbers 
animals farms January may not accurately 
reflect the importance livestock production the 
Tenth District, these data should useful for com- 
paring the relative trend meat animal production 
the District with that the United States, 
numbers farms and production terms live 
weight tend maintain the same spread from year 
year. Farmers this District have been main- 
taining their relative position fairly well with re- 
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spect cattle and sheep and lambs. Hog numbers 
farms Tenth District states decreased consider- 
ably relative numbers United States farms 
during the early 1930’s. They have not regained their 
position the Tenth District since that time. 

Farmers located outside the Corn Belt area 
Tenth District states probably have not regained 
their former relative position with respect hogs 
because the lesser importance hybrid corn and 
the fear drought, which usually affects grain pro- 
duction more severely than forage production. Since 
hogs require more grain than cattle and sheep, 
farmers areas susceptible recurrent droughts 
have been more reluctant increase hog numbers 
than have those farmers the major part the 
Corn Belt. Hybrid corn, the use fertilizer, and 
practices that type are not advantageous the 
western Great Plains farmers they are farmers 
the Corn Belt. 

the other hand, better use grass, proper use 
the soil, better management, and practices 
that type have enabled the western Great Plains 
farmers efficient job producing beef 
cattle and sheep. Improvements methods pro- 
ducing, harvesting, and storing grain sorghums may 
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place Tenth District farmers more favorable 
position with respect hog production. With 
care, farmers this area should able expand 
the production meat animals profitable man 
ner. carefully fitting hog, cattle, sheep 
enterprise into their business, most crop farmers can 
use their labor, by-products, and soil more 
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tively. With good management, livestock help con- 
all the resources used the farm. The 
problems expanding meat production are select 
the proper livestock enterprise, manage care- 
fully, and good job selling the animals after 


they have been produced. With careful supervision, 
meat production can expanded profitably the 
Tenth District. fully employed economy with 
relatively high incomes, the long-term outlook for 
meat more favorable than that for food grains. 


BUSINESS AND AGRICULTURAL CONDITIONS 


MEMBER BANK CREDIT 


Total loans increased million dollars, 0.9 
per cent, District member banks February, 
reflecting increase million dollars reserve 
city banks that was partially offset decrease 
million dollars country banks. The weekly re- 
porting banks Kansas City and Oklahoma City 
accounted for four fifths the rise city banks, 
while banks other cities registered only nominal 
increases decreases. Over the twelve months ended 
February 28, loans and discounts rose per 
cent reserve city banks and per cent country 
banks. While part this disparity rates 
attributable the faster tempo business the 
cities, another factor some importance has been 
the legal limitation the amount bank may lend 
any one borrower. This has led number 
country banks rediscount customer paper with 
city correspondents participate with city banks 
extending credit larger borrowers country 
districts greater degree than usually done. 
Thus, the total amount bank credit extended 
borrowers country districts greater, and 
urban borrowers smaller, than the increases loans 
recorded these two classes banks. 

The final instalment the higher reserve require- 
ments for country banks became effective the 
first half February and, when coupled with 
moderate outflow deposits from thesé banks, re- 
quired the sale Government and other securities 
and small amount borrowing the Reserve Bank 


order adjust reserve positions. Country bank 
holdings Government securities declined 
million dollars and holdings other securities de- 
creased million. city banks, where higher 
reserve requirements became effective January, 
sales other than Government securities were made 
accommodate the continuing demand for loans. 

the first two weeks March, loans weekly 
reporting member banks continued rise but 
slower pace than February. Commercial, indus- 
trial, and agricultural loans rose 2.3 million dollars 
per week the first half March contrast with 
the February weekly rate 5.6 million dollars. Real 
estate and other loans individuals fluctuated from 
week week around the highest levels ever attained 
these classes loans. 


DEPARTMENT STORE TRADE 


The dollar volume department store sales 
this District January had been per cent larger 
than year earlier, but February, and continuing 
into the first half March, sales showed less 
pronounced gain per cent over year ago. 
Moreover, allowing for the earlier date Easter 
this year, the actual gain sales from year-ago 
levels during the first two weeks March probably 
was only about per cent. With some abatement 
consumer demand, sales declined contraseason- 
ally from January February, and the seasonally 
adjusted index daily average sales dropped from 
the very high January level 395 per cent the 
1935-39 average 346 per cent February. 


SELECTED ITEMS CONDITION TENTH DISTRICT MEMBER BANKS 
(In millions dollars) 


ALL BANKS 


951 


Loans and investments 
Loans and discounts 


Crry BANKS BANKS 
1951 1951 1950 1950 


1951 
2,104 
794 


195i 
and 

1,164 1,145 915 748 

Government 2,305 2,318 1,210 1,094 1,108 1,124 

472 484 414 256 264 222 216 220 192 

Reserve with 870 866 731 535 543 443 323 288 

Balances with banks 596 588 614 256 243 264 340 345 350 

Cash items process 337 287 259 313 265 240 

Gross demand 3,180 3,119 2,914 2,350 2,360 

Deposits 868 871 827 803 807 

683 682 683 364 363 365 319 319 318 


REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


Department store inventories increased somewhat 
less than usual during February, and the seasonally 
adjusted index stocks declined from the record 
level 351 per cent the 1935-39 average the 
end January 347 per cent the end February. 
Inventories hand continued about one fifth larger 
value, and outstanding orders for merchandise 
about one half larger, than year earlier. 


DEPARTMENT STORE SALES AND STOCKS 


SALES 
comp.to com comp. 


(Per cent decrease) 
+19 +22 


+21 +30 +39 

+26 

+32 +42 +21 

+14 +39 +17 
Kansas +13 +25 +16 
+16 +27 +40 
Other +22 +33 +14 
+16 +27 +20 
shown separately but included District total. 

CONSTRUCTION 


The first two months 1951 witnessed continua- 
tion the record level construction activity, with 
increasing anticipation cutback building owing 
materials and credit restrictions. the Tenth 
District, building permits for reporting cities 
January and February 1951 were per cent larger 
than year earlier. According the Dodge 
Corporation, construction contracts awarded during 
the two-month period western Missouri, Kansas, 
Nebraska, and Oklahoma showed gain per 
cent from the year-earlier level. The Department 
Labor and the Department Commerce, reporting 
construction expenditures, have pointed out that 
nearly all types structures including homes, 
factories, stores, office buildings, churches, schools, 
highways, sewer and water facilities, and military 
and naval installations—are being built larger 
volume than year ago. reported that many 
builders still have backlog commitments for 
housing that can sold under credit terms prevail- 
ing prior Regulation and the consensus 
recent meeting the Associated General Contrac- 
tors America was that, view the rising 
volume industrial building, last year’s record- 
breaking billion dollars new construction will 

the other hand, restrictions affecting the con- 
struction industry are being imposed increasing 
number. Among the more recent regulations are 
controls nonresidential construction. 


amendment Regulation effective Feb. 
ruary 15, the Board Governors the Federal 
Reserve System has limited credit for 
building, with certain exceptions, per cent 
the appraised value or, connection with sale, 
per cent the bona fide sale price. The same 
tion applies major additions major 
ments nonresidential structures. the same 
time, however, the National Production Authority 
has announced that authority has been granted 
regional offices handle certain licensing 
tions for commercial construction and that some 
types commercial building are exempt from 
the new licensing system. addition, Regulation 
has been amended that authorization may given 


BANK DEBITS 
Feb. Change 
1951 1951 Feb. Mos, 
(Thousand dollars) (Per cent) 
Colo. Springs. 52,021 111,339 +44 
Gr. 16,368 +37 
43, 048 101,792 +25 +40 
10,707 23,307 +34 +31 
12,175 27,901 +34 
Hutchinson....... 39,630 +21 +14 
7,230 16,037 +18 
Kansas 166,435 +38 
1,662 24,014 +28 
10,694 
7,469 17,833 +12 +25 
12,856 +17 
34,564 79,952 +28 +27 
95,117 210,537 +16 
284, 521 600, 698 +25 +27 
27,307 59,817 +16 
Kansas 2,517,314 +25 
St. 100,477 242,788 +19 
NEBRASKA 
18,089 +24 +41 
Grand Island. 25,283 +27 +28 
14,863 32,717 +40 
83,815 186,140 +15 +22 
115,085 250,141 +28 +28 
Santa 30,224 62,550 
146,975 317,800 +10 
4,708 10,481 +28 
Okla. 361,971 781,698 +14 
Ponca 18,044 48,119 
WYOMING 
28,864 69,988 +11 
District, cities* 4,761,541 +25 
342 cities..... 114,088,000 252,440,000 +18 


*Dollar figures include one or more additional reporting banks, beginning 
January, 1951; however, percentage changes shown are computed from 
comparable data for both and 


**New reporting center, beginning January, 1961. 
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relax credit terms construction defense 
areas, where there need for substantial expan- 
sion housing facilities. 

the building materials field, end-use restric- 
tions the metals are primary concern the 
construction industry. Steel has recently come under 
this form regulation and, during the second quarter 
the year, nondefense consumption cut 
back per cent from the base period rate the 
first half the second quarter 1951 
also, fabricators copper are permitted 
use per cent their base period rate, compared 
with per cent March and per cent January 
and February. response widespread com- 
plaints from builders, there has been easing 
the order affecting the use copper water pipe 
where this held inventory. The per cent re- 
duction aluminum fabrication for the civilian econ- 
omy continued and, after June 30, residential- 
type aluminum windows and aluminum ducts for 
heating, ventilating, air conditioning will 
banned from manufacture. Generally, building ma- 
terials manufacturers report that their order back- 
log, well current demand, above year ago. 

Building costs continue rise. The purchasing 
power the construction dollar declined another 
per cent during January, according the Boeckh 
building cost index, and another trade source has 
suggested that any plans for building later 
the year should include the probability cost in- 
creases averaging per cent. Increased hous- 
ing costs have once more focused attention rent 
control, and the present law has been extended June 
80, pending consideration new legislation. Under 
discussion recontrol all property that has been 
decontrolled, the imposition curbs new rental 
housing built since 1947, and the possibility extend- 
ing rent control nonfarm commercial property. 

the Tenth District, while large scale housing 

well industrial projects continue an- 
nounced, most cities report that housing still 
short supply and facilities inadequate for influx 
war workers. The situation Topeka reported 
critical. 
The Kansas Federal Housing Administration has 
been asked the Wichita Chamber Commerce 
appeal the national FHA for release credit 
restrictions that more houses can built 
Wichita. Aid also will asked the Air Force 
procuring scarce construction materials for housing 
rented military personnel. Denver and 
several Nebraska communities similarly report 
shortage rental housing. The Nebraska legisla- 
ture has banned institutional building for the dura- 
tion the national emergency. 


PETROLEUM 


Demand for petroleum and petroleum products 
running record levels. Estimates indicate that 
the domestic industry supplying demand that 
per cent greater than 1950. The Bureau 
Mines has estimated March demand for domestic 
crude oil 5,845,000 barrels daily, per cent above 
the level March, 1950. Record gasoline stocks are 
being accumulated anticipation record demand, 
while heavy winter consumption has reduced stocks 
the other major products kerosene, distillate, 
and residual fuel oils—below the level year ago. 
Both crude oil production and refinery runs are 
peak levels, and industry representatives have called 
attention the fact that, while production was be- 
ing stepped rapidly 1950, proven reserves were 
also increased 25.3 billion barrels, per cent. 

view the high level military and civilian 
demand, the Department the Interior has asked 
the petroleum industry for estimate the cost, 
manpower, materials, and capital, expanding 
its productive capacity million barrels daily. 
generally recognized that, the event war, all 
American and British production the Middle 
East extremely vulnerable. alternate source 
supply might synthetic oils from oil shale and 
coal, and some Government officials advocate the 
early development synthetic oil industry. The 
study the cost expanding domestic petroleum 
capacity being undertaken the National Pe- 
troleum Council, which emphasized recent in- 
terim report that any reduction the present 
per cent tax depletion allowance would seriously 
curtail petroleum production. Considerable discus- 
sion being directed toward the two Government 
proposals, the one increase productive capacity 
and the other reduce depletion allowances, and 
many within the industry feel that the two are 
cross purposes. 

According the interim report the National 
Petroleum Council, steady increase exploration 
and development will necessary maintain even 
the present productive capacity some million 
barrels daily. provide material portion the 
proposed additional million barrels daily will re- 
quire the finding new oil deposits with ultimate 
yield several billion barrels. Most the capital 
required for this purpose must provided the 
operations the producing branch the oil industry 
itself. This, course, applies specifically the 
independent operators who the larger part the 
country’s wildcat drilling. The report states 
that percentage depletion for many years has been 
important enabling operators, large and small, 
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retain income for further exploration and develop- 
ment work. Producers supporting the NPC report 
told the House Ways and Means Committee that 
reduction the depletion allowance the proposed 
per cent level would result plugging many 
marginal wells, curtailment wildcat drilling, 
higher prices consumers, abandonment much 
secondary recovery work, slowing down pros- 
pecting the Gulf Mexico, and concentration 
industry operations the large companies. 

The first official order the Petroleum Adminis- 
tration for Defense has recently gone into effect. 
allocates supplies tetraethyl lead for gasoline, 
that defense stockpile may set up. The order 
does not affect small refiners, those purchasing 
more than million pounds annually, and allows all 
other refiners million pounds plus per cent 
the amount which their purchases exceeded this 
quantity 1950. The order provides relief for hard- 
ship cases and, the suggestion the industry, was 
substituted for one that would have set flat ceilings 
octane rates for gasoline. The PAD currently 
working with the National Production Authority 
allocation plan for tubular steel goods. The latter 
has committed itself plan that will make 1,890,- 
000 tons tubular goods available for the drilling 
43,400 wells during 1951. The initial phase the 
program, emergency defense orders permitting wild- 
catters and other drillers get pipe necessary 
prevent stoppage drilling, becomes operative 
April and the general order which will govern all 
allocations tubular steel products will become ef- 
fective July 

the Tenth District, all operations continue 
high level. Drilling activity substantially 
from 1950 Kansas, Nebraska, Oklahoma, and Colo- 
rado. recent wildcat oil-gas strike Seward 
County southwestern Kansas has been assigned 
top potential 3,000 barrels oil and 47,571,000 
feet gas daily and regarded probably 
the most important strike the Kansas-Oklahoma 
area many years. 


PASTURE CONTRACTING 


Stocker and feeder steer prices Kansas City 
during the first quarter 1951 have averaged ap- 
proximately per cent higher than during the cor- 
responding period 1950. Yet, farmers are purchas- 
ing considerably more replacement cattle than they 
did year ago. With high cattle prices and large 
purchases replacement cattle, pasture owners 
the Blue Stem region Kansas and Oklahoma are 
having little trouble leasing their pastures. 

Unofficial reports indicate that more than per 
cent the pastures the Blue Stem region were 


the earliest date which such large 
the pastures have been leased. usual, 
considerable variation rates which the 
tures are being leased. considerable 
the grass being rented for from $15 $20 per 
head, the average being around $17. 

Drought has been severe many areas 
Southwest, and some cattlemen have 
ship their cattle into the Blue Stem region 
Ranges southern and western Texas, New 
Colorado, Arizona, southern Utah, and 
Nevada are, generally speaking, very dry. This 
encouraged ranchers from these areas lease 
tures the Blue Stem region where 
during February and March placed the ranges 
good condition. 


WOOL PRODUCTION AND INCOME 


According figures released the United 
Department Agriculture, wool production for 
United States 1950 was slightly higher than 
1949. This was the first increase since 1942. 

Wool prices during 1950 averaged 57.3 cents 
pound. This was the second highest annual 
price record, being exceeded only the price 
1918. January 15, 1950, woolgrowers received all 
average price 47.2 cents per pound. 
15, 1950, the average price received growers 
increased 79.8 cents per pound. Cash receipts 


shorn wool were estimated $126,171,000 for 


about million dollars more than 1949 and 
million dollars more than the 1939-48 average: 


WOOL PRODUCTION 


Per 
1950 1949 1950 
(Thousand pounds) (%) 
10,644 
3,646 2,720 
8,161 7,673 106 
2,273 2,082 109 
New Mexico 10,626 10,677 100 
927 772 120 
17,680 17,285 102 
58,957 50,760 106 
United 252,535 252,473 100 


Although wool production for the United States 


increased only 62,000 pounds, the increase 
Tenth District states was 3,199,000 pounds. 


significant increase for Tenth District states 


time when world wool supplies are extremely low 


and wool prices are record levels indicates 
wool producers this District are using 


able foresight planning their production 
grams. The current outlook for wool production 
more favorable than the current outlook for 
duction many other agricultural commodities. 
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